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STEEL EMERGENCY ACT OF 1952 


JuNE 26 (legislative day, June 21), 1952.—Ordered to be printed 


Mr. Humpurey, from the Committee on Labor and Public Welfare, 
submitted the following 


REPORT 


[To accompany 8. 3407] 


The Committee on Labor and Public Welfare, having had under 
consideration measures to alleviate the defense production emergency 
created by the current steel dispute, reports an original bill authoriz- 
ing the President to seize steel mills whose production has been dis- 
rupted by that dispute only, and recommends it do pass. 


PURPOSE OF THE BILL 


This bill would result in the immediate resumption of steel produc- 
tion by empowering the United States to take possession of and oper- 
ate the steel mills which are now closed down. It would apply to 
the current dispute in the steel industry only. It is not permanent 
legislation. 

Since June 2, 1952, the vital steel-production facilities of this 
Nation have been shut down as the result of a major labor dispute. 
There can be no doubt that the production of critical weapons and 
armament for the United States and the free nations of the world 
has suffered great damage. Each day of nonpreduction represents 
an irretrievable loss. Communist aggression may break out at any of 
a number of danger spots throughout the world. 

This Nation’s defense production and cooperative defense pro- 
grams have kept the bubbling international cauldron from boiling 
over into a general war. It cannot be foretold at what point an 
aggressive enemy will calculate that our production problems have 
weakened us suificiently to gamble upon further aggression. 

The Secretary of Defense has advised this committee that the 
“stretch out” of our entire defense production program took us to the 
outer limits of calculated risk. Congress must not permit this risk 
to be magnified yet again. 





STEEL EMERGENCY ACT OF 1952 


This bill is designed to deal with the present shut-down of steel 
production on an emergency basis. 

This bill is limited to the steel industry and the current major dis- 
pute exclusively. It would not be permanent legislation. 

The bill is simple and direct. It provides for: 

(1) Temporary Government operation of all enterprises which 
produce steel and steel products whose operations are disrupted 
by the current dispute; 

(2) Changes in wages, salaries, and other compensation (but 
not union shop) so as to insure fair treatment of employees during 
Government operation in conformity with stabilization policies; 

(3) Just compensation to the owners of facilities whose prop- 
erty is operated by the Government. 

Attempts are now being made to reactivate limited steel production 
to satisfy some defense needs. Quite obviously, the selection of 
facilities required is a complex and time-consuming task. This bill 
would permit the reactivation of all production machinery. Under 
this bill, after the necessary information is gathered the Government 
would relinquish possession of any enterprise or part of an enterprise 
whose products are not necessary to meet defense requirements. 

The accent of this bill is-speed in the interest of national security. 
It provides for selective abandonment of seizure, not for selective 
revival of production. 

It is clear that the Taft-Hartley Act, the Selective Service Act, and 
the Defense Production Act cannot be operated with the combined 
expedition, equity, and limited application possible under this bill. 

The need is great; the need is now. This bill represents the mini- 
mum response required of Congress. 


ANALYSIS OF THE BILL 


Section 1: Findings—states the urgency of steel production to 
defense and mutual security programs. 

Section 2: (a) Authorizes the President to take possession of and 
operate plants in the steel industry during the current dispute only. 

(6) Government operation is to end when the President finds the 
production of facilities or any part of them is unnecessary to the 
security of the United States or when the dispute is settled. 

Section 3: A Government department or agency shall operate the 
mills. It may, with the approval of the President, adjust wages and 
other compensation so as to insure fair treatment of employees during 
Government operation. Such changes must- be within stabilization 
policies and cannot exceed Wage Stabilization Board recommenda- 
tions. The union shop cannot be put into effect by the Government 
while it is in possession. ‘ 

Section 4: Owners of seized properties are insured just compensa- 
tion to be determined by a Compensation Board appointed by the 
President with the advice and consent of the Senate. The Board’s 
award would be final subject to appeal within 30 days to the Court 
of Claims. 

Price relief would be available in accordance with stabilization 
policies. Be o 
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